Legend has it that at the end of every rainbow, there is a pot of gold.
In order for the rainbow to appear there must be rain, therefore to find
the treasure, one must be able to make it through the rain. Readymix
(West Indies) Limited continues to weather the storms of a volatile
economy; applying creative leadership strategies while diversifying
and consolidating its operations, the organisation has remained stable
and secure. The RML team stands poised, ready and committed to
unearth that pot of gold and serve its treasures to all its stakeholders.

OUR MISSION
To lead as a customer-driven producer and supplier of high quality pre-mixed concrete and related products and services, providing a superior
rate of return to our shareholders, whilst being committed to the development of our human resources and the preservation of the environment.
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NOTICE OF ANNUAL MEETING
Notice is hereby given that the ANNUAL MEETING of READYMIX (WEST INDIES)
LIMITED for the year ended 31st December, 2011 will be held at the Nelson Mandela
Hall, Dr. Joao Havelange Centre of Excellence, Macoya Road, Tunapuna on Wednesday
10th October, 2012 at 2:30 p.m. for the transaction of the following business:
ORDINARY BUSINESS
1. To receive and consider the Report of the Directors and the Audited Financial
Statements for the financial year ended 31st December, 2011, with the Report of the
Auditors thereon.
2. To elect Directors.
3. To appoint Auditors and authorize the Directors to fix their remuneration for the
ensuing year.
4. To transact any other business which may be properly brought before the meeting.
NOTES
1 Record Date
The Directors have fixed Monday 10th September, 2012 as the record date for
shareholders entitled to receive notice of the Annual Meeting. Formal notice of the
Meeting will be sent to shareholders on the Register of Members as at the close of
business on that date. A list of such shareholders will be available for examination by
shareholders at the registered office of The Trinidad & Tobago Central Depository,
10th Floor, Nicholas Tower, 63-65 Independence Square, Port of Spain during usual
business hours and at the Annual Meeting.
2. Proxies
Members of the Company entitled to attend and vote at the Meeting are entitled to
appoint one or more proxies to attend and vote instead of them. A proxy need not
also be a member. Where a proxy is appointed by a corporate member, the form
of proxy should be executed under seal or signed by some officer or attorney duly
authorized.
To be valid, the Proxy Form must be completed and deposited at the registered office
of The Trinidad & Tobago Central Depository, 10th Floor, Nicholas Tower, 63-65
Independence Square, Port of Spain, not less than 48 hours before the time fixed for
holding the Meeting.
BY ORDER OF THE BOARD
…………………………………
DIANE WARWICK
COMPANY SECRETARY
03rd September, 2012

CORPORATE INFORMATION
Company Secretary:
Mrs. Diane Warwick
Registered Office:
Tumpuna Road, Guanapo, Arima, Trinidad, W.I.
Tel: (868) 643-2429/2430 • Fax: (868) 643-3209
Email: rmlinfo@tclgroup.com
Registrar:
Trinidad & Tobago Central Depository Limited
10th Floor, Nicholas Tower, 63-65 Independence Square,
Port of Spain, Trinidad, W.I.
Auditors:
Ernst & Young
5-7 Sweet Briar Road, St. Clair,
Port of Spain, Trinidad, W.I.
Attorneys At Law:
J.D. Sellier & Company
129–131 Abercromby Street,
Port of Spain, Trinidad, W.I.
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(L-R)
1. Mr. Horace Boodoo (Senior Materials Officer)
2. Mr. Ravi Singh (Quarry Manager)
3. Ms. Nicole Giuseppi (Senior Human Resource Specialist)
4. Mrs. Diane Warwick (Finance Manager/Company Secretary)
5. Mr. Manan Deo (General Manager)
6. Mrs. Reshma Gooljar-Singh (Marketing Manager)
7. Mr. Austin Rodriguez (Technical Services Manager)
8. Mr. Malcolm Smith (Plant Manager, PPCI)
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Horace Boodoo

Ravi Singh

Diane Warwick

Reshma Gooljar-Singh

Mr. Horace Boodoo joined
RML in July 2005 as the
Materials Officer and was
promoted to Senior Materials
Officer in August 2011. He
is in charge of the Materials
Department, with responsibility
for the procurement of goods
and services and security
portfolio for RML. Mr. Boodoo
has 25 years’ experience in
the manufacturing industry
and holds a BA in Business
Administration and a Graduate
Diploma from The Chartered
Institute of Purchasing &
Supply (CIPS).

Mr. Ravi Singh was appointed
Quarry Manager with RML
effective January 10, 2012. He
previously held the position of
Quarry Manager at National
Quarries Company Limited
and has approximately 12 years’
experience in the Quarrying
and Concrete Industries. Mr.
Singh is an associate member of
the Institute of Quarrying (UK)
and a member of the Project
Management Institute (US).

Mrs. Diane Warwick was
appointed as RML’s Finance
Manager/Company Secretary
effective May 17, 2012. She
has over 14 years’ experience
in the accounting and financial
management functions.
Mrs.
Warwick
previously
held
the positions of Financial
Controller – National Flour
Mills, Investment Manager –
Colonial Life Insurance and
Senior Planning and Forecasting
Accountant – BGTT. She is
a qualified Accountant and a
member of the Association of
Certified Chartered Accountants.

Mrs. Reshma Gooljar-Singh was
appointed RML’s Marketing
Manager effective June 4, 2012.
She has over 14 years’ experience
in marketing and sales with the
TCL Group. Mrs. Gooljar-Singh
previously held the positions
of Marketing Supervisor –
Trinidad
Cement
Limited,
Marketing Manager – Arawak
Cement Company Limited
(Barbados) and Group Market
Development Manager – TCL
Group Corporate Office. She
is a graduate of UWI and holds
a BSc. in Management Studies
with specialization in Marketing.
Mrs. Gooljar-Singh also attained
LCCI Group Certificate in
Public Relations, Marketing and
Advertising in 2007.
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CHAIRMAN’S REVIEW - 2011
The Readymix (West Indies) Limited Group experienced
another challenging year of operations in 2011. This
trend started in 2008 when the global economy went into
economic recession, and by year-end 2011, there were still
no clear signs of recovery. The construction sector was
among the areas most affected during the period, as many
private, commercial, and government related projects were
either put on hold, or abandoned altogether.
In Barbados, there were reported signs of growth in the
tourism sector, but activity in the construction sector
remained at the low levels of the prior year. The Trinidad
and Tobago economy declined by 1.4% in 2011, as output
in the energy sector decreased, and real activity in the nonenergy sector remained weak. The construction sector
remained fragile, as actual demand for concrete fell by
approximately 15% compared with 2010.
The RML Group achieved improvement in some key
areas of Health, Safety and the Environment for 2011.
There was a 40% reduction in days lost compared with
the previous year, and a similar percentage decline in the
number of minor incidents and accidents during the year.
The Group maintained its drive for the achievement of
“zero accidents and incidents” at all of its work locations,
focusing primarily on defensive driving programmes for its
operators, and refresher training in OSH practices involving
staff throughout the Company.
The Group recorded an overall net profit of $1.07M for the
year, compared to a net loss of $7.7M in 2010. The sale of
ICNV/IC SARL in St Maarten/ St Martin was concluded
in July 2011 following a decision made by the Board in 2010
to sell that Company. A gain on sale of $11M was recognized
from the transaction, which assisted in mitigating a loss of
$8.3M from the continuing operations of the Group during
the year. For 2011, the Group sold 108,583m3 of concrete,
showing a decline of 10% from 119,803m3 sold in 2010.
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During the period, RML maintained its market leadership
position among competitors in the concrete industry, with
a market share of 19%. The number of pre-mix operators
increased by three (3) during the year, taking the total to
twenty-one (21) pre-mix companies operating in Trinidad
and Tobago by year-end. Concrete sales to the residential
sector, including housing upgrades and repairs, accounted
for approximately 50% of the overall market for concrete. A
measure of the change in market dynamics from traditionally
large projects to smaller-size projects in the residential sector,
is borne out by the fall in typical pour-size per job from an
average of 40m3 in the prior year to 25m3 for the year in
review.
In 2011 the concrete market also remained very price
sensitive, with the average price per m3 falling from $800
in 2010 to $720 in 2011. Demand was predominantly for
21N strength concrete, which is at the lower end of the scale
in respect of concrete design. The demand for high-strength
concrete of 35N or above, accounted for approximately
10% of the market, which is an indication of the lack of
construction activity in the industrial or infrastructural
sectors, in which segment RML is considered the preferred
supplier. Faced with greater levels of competition, price
discounting among competitors, and the demand for lowstrength concrete, the Company balanced its marketing
strategy within the limits of being price competitive,
leveraging its reputation for quality product, and offering of
credit terms to qualified contractors.
For the year in review, PPCI - our Barbados subsidiary
sold 9,318 m3 of concrete, a decline of 32% compared to
13,636 m3 sold in 2010. This was consistent with the overall
decline in construction activity in Barbados, particularly
in the residential market for new homes, which fell by
approximately 30% during the year. As at year-end, there
were no signs of economic recovery as investors, contractors
and homebuilders continued to exercise a high degree of
caution towards initiating construction activity.

During the year, RML achieved re-certification of its
quality system under ISO 9001-2008, with the Trinidad &
Tobago Bureau of Standards (TTBS) being the certifying
agency. The Company continued to pursue improvements
in key measureable areas such as the quality of concrete and
aggregates, number of customer complaints, and customer
satisfaction index, respectively. We also held several training
and awareness sessions for stakeholders, designed to foster
a better appreciation for maintaining quality standards in
the concrete industry, especially as the Caribbean region is
traditionally prone to hurricane and volcanic action.
The Company continued to focus on managing and reducing
cost in key areas, including organisational restructuring,
external plant hire, repairs and maintenance, and overtime.
In the area of receivables management, specific government
agencies were lobbied to settle amounts owed to contractors
who were indebted to RML. Overall, trade receivables
declined by 6% from $63.8M in 2010 to $59.8M in 2011,
with a reduction of 34% in receivables over 180 days. The
Company’s closing cash balance improved to $2.9M from
$0.6M of the previous year, while total cash generated from
operations improved to $3.9M from ($5.0M) in the prior
year.
During the year, RML conducted borehole surveys at its
Melajo quarry, aimed at quantifying the level of pitrun
reserves available to the Company for mining. The findings
confirmed that there are approximately 20 million cubic
metres of pitrun reserves of a quality acceptable for use in
the production of concrete. These reserves are at mineable
depth, and can sustain the Company’s requirements for a
further 25 years of business. In addition, the surveys indicate
that there are extensive reserves of a lower quality pitrun,
appropriate for use in road construction and rehabilitation.
The Company will continue to engage contractors in the
extraction and purchase of such pitrun from designated
areas of the quarry.
The company also completed a feasibility study on the
establishment of a modern wash plant at the quarry to replace
the existing wash plant, which was established almost 30
years ago. The feasibility study concluded that the proposed
plant would be able to enhance production capacity, reduce
repairs and maintenance cost by approximately 50%, and
further improve the quality of aggregate produced at the
quarry.

At the beginning of 2011, the TCL Group took a decision to
restructure its debt portfolio, and in agreement with Lenders,
instituted a moratorium on debt service during the period
that the new facility was being negotiated. By year-end, the
TCL Group and its Lenders had reached an agreement in
principle, of which one of the terms was that RML would
be excluded from the global restructuring agreement. The
RML Group has since negotiated mutually acceptable
arrangements with its Lenders, and will commence payments
in 2012, on all of its outstanding facilities.
The RML Group remains vigilant for new opportunities
in both the public and private sectors, for the supply of
concrete and aggregates. The Group also embarked on a
new partnering arrangement with selected hardware dealers
who will act as RML’s agent for concrete and aggregate sales,
targeting particularly the hand-mix segment of the market.
The Company will also continue to focus strategically on
opportunities for diversification outside of the core business
of concrete. In this way, we intend to return the Group to a
sustained level of positive performance within the shortest
possible time.
I wish to extend appreciation to all stakeholders who
have partnered with the RML Group in 2011. My Board
colleagues have made a significant contribution in guiding
the business under difficult conditions and I thank them for
their on-going support.
For the year ended there was no change to the share price at
$31.35. The Board has agreed that there will be no dividend
paid to shareholders for 2011.

Ms. Eutrice Carrington
Chairman

Negotiations for a new Collective Agreement for RML
employees for the period 2009-2011, were not concluded
at the bi-lateral level, and were referred to the Industrial
Court during the last quarter of 2011. Open court hearing
is scheduled to commence in October 2012. Apart from
the issue of unresolved negotiations, both RML and PPCI
enjoyed settled industrial relations during the year.
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DIRECTORS’ & SUBSTANTIAL INTERESTS
DIRECTORS’ INTERESTS:

DIRECTORS’ REPORT

In accordance with the provisions of Section 64 of
the Securities Industry Act 1981 and the provisions
of our Listing Agreement with the Stock Exchange,
particulars of the interest of each Director in the Share
Capital of the Company are set out below:

The Directors present their Report to the Members
together with the Financial Statements for the year
ended 31st December, 2011.

Directors

Turnover
Net Profit for the year
Translation Difference
Dividends
Retained Earnings Carried Forward

Ordinary Shares

E. Carrington		
R. Bertrand		
A. Goyal		
L. Dupres		
H. Hosein		
A. Ramcharan		
C.H. Wayne Manning		
S. Bachew		
L. Parmasar		

Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil

SUBSTANTIAL INTERESTS:
A substantial interest means a holding of 5% or more
of the issued share capital of the Company.
No. of
% of Issued
Shares Share Capital
Trinidad Cement
Limited

8,531,977

71.10%

Republic Bank
Limited – 1162

1,529,953

12.75%

670,646

5.59%

Colonial Life Ins.
Co. Trinidad Ltd.

FINANCIAL RESULTS

DIVIDENDS
Given the existing challenges and the results of the
company’s performance your Board of Directors does
not consider it prudent to approve a dividend for 2011.
DIRECTORS
In accordance with Clause 4.6.1 of By Law No.
1, Messrs. Lawford Dupres, Arun Goyal, Anton
Ramcharan and Satnarine Bachew retire by rotation
and being eligible, offer themselves for re-election for
a period up to the conclusion of the third Annual
Meeting following.
AUDITORS
The Auditors, Ernst & Young retire and being eligible,
offer themselves for re-election.
BY ORDER OF THE BOARD

CONTRACTS
No Director of the Company had any material interest
in any contract relating to the business of the Company
during or at the end of the financial year.
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$116,242
$1,070
$11
NIL
$86,545

DIANE WARWICK
Company Secretary

INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF READYMIX (WEST INDIES) LIMITED
We have audited the accompanying consolidated financial statements of Readymix (West Indies) Limited and its subsidiaries (“the
Group”) which comprise the consolidated statement of financial position as at 31 December 2011 and the consolidated income
statement, consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated statement
of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate for the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Group as at 31 December
2011, and of its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards.
Emphasis of matter
Without qualifying our opinion, we draw attention to Note 25 in the consolidated financial statements which indicates that on 14
January 2011, the ultimate parent company, Trinidad Cement Limited, publicly declared a moratorium on all debt service obligations
due by all entities in the Trinidad Cement Limited Group, inclusive of Readymix (West Indies) Limited and its subsidiaries. Subsequent
to the declaration date, certain debt service payments falling due have not been made.
This condition, along with the matters set forth in the Note 25, indicates the existence of a material uncertainty that may impact the
Group’s ability to continue as a going concern.

Chartered Accountants
5-7 Sweet Briar Road
St. Clair, Port-Of-Spain
Trinidad, West Indies
12 April 2012
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

31 December
Notes
2011
		$
Non–current assets
Property, plant and equipment
7
32,938
Goodwill
8
1,764
Employee benefits asset
15
3,141
Deferred tax assets
16 (b)
2,069
Receivables

10

17,113

2010
$
39,859
1,764
2,446
1,100
9,203

		
57,025
54,372
Current assets
Inventories
Receivables and prepayments

9
10

60,340
39,315

47,412
57,686

Cash and cash equivalents

11

2,936

643

		
102,591
105,741
Assets classified as held for sale

24

–

3,178

		
102,591
108,919
Current liabilities
Bank overdraft and advances
12
447
18,148
Payables and accruals
13
34,370
29,104
Borrowings

14

21,225

3,095

		
56,042
50,347
Liabilities associated with assets classified
as held for sale
24
–
4,207

		
56,042
54,554
Net current assets		
46,549
54,365
Non–current liabilities
Borrowings

14

Deferred tax liabilities

16 (b)

–

4,950

4,783

6,077

		
4,783
11,027
Total net assets		
98,791
97,710
The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)

31 December

Notes
2011
		$
Equity attributable to the parent
Stated capital
17
12,000

12,000

Retained earnings		

84,428

86,545

2010
$

		
98,545
96,428
Non-controlling interests		
246
1,282
Total equity		
98,791
97,710

The accompanying notes form an integral part of these financial statements.

On 28 March 2012 the Board of Directors of Readymix (West Indies) Limited authorised these consolidated
financial statements for issue and were signed on their behalf by:

		

______________________ Director

______________________ Director
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CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

Year ended
31 December
Notes
Continuing operations		

2011
$

Revenue
3
116,242
Operating loss
3
(9,601)
Finance costs
4
(1,485)
Interest income		
1,250
Loss before taxation from continuing operations		
(9,836)
Taxation
5
1,495
Loss after taxation from continuing operations		
(8,341)
Discontinued operations
Loss for the year from discontinued operation
24
Gain on disposal of discontinued operation		

2010
$
138,525
(2,580)
(1,446)
610
(3,416)
(21)
(3,437)

(1,681)
11,092

(4,253)
–

Net income/(loss) from discontinued operation		
9,411

(4,253)

Profit/(loss) for the year		
1,070
(7,690)

Attributable to:
Equity holders of the Parent		
2,110
(7,362)
Non-controlling interests		
(1,040)
(328)
		
1,070
(7,690)
Basic and diluted (loss)/earnings per share:
From continuing operations
6
($0.61)
($0.26)
From discontinued operations
6
$0.78
($0.35)
		
$0.17
($0.61)

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

Year ended
31 December
		2011
		$
Profit/(loss) for the year		
1,070
Other comprehensive income
Exchange differences on translation of foreign operations		
Total comprehensive income/(loss) for the year, net of tax
Attributable to:
Equity holders of the Parent		
Non-controlling interests		

2010
$
(7,690)

11

(85)

1,081

(7,775)

2,117
(1,036)

(7,448)
(327)

		
1,081
(7,775)

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

Equity attributable to the parent
			
NonStated
Retained
controlling
capital
earnings Total
interests
$
$
$
$

Total
equity
$

Year ended 31 December 2011
Balance at 1 January 2011
Other comprehensive income
Profit after taxation
Total comprehensive income/(loss)

12,000
–
–
–

84,428
7
2,110
2,117

96,428
7
2,110
2,117

1,282
4
(1,040)
(1,036)

97,710
11
1,070
1,081

Balance at 31 December 2011

12,000

86,545

98,545

246

98,791

Balance at 1 January 2010
Other comprehensive loss
Profit after taxation
Total comprehensive loss

12,000
–
–
–

91,876
(86)
(7,362)
(7,448)

103,876
(86)
(7,362)
(7,448)

1,609
1
(328)
(327)

105,485
(85)
(7,690)
(7,775)

Balance at 31 December 2010

12,000

84,428

96,428

1,282

97,710

Year ended 31 December 2010

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

2011
$

2010
$

(425)

(7,669)

8,543
1,384
1,378
1,485
1,674
(11,092)

9,211
4,909
(35)
1,540
1,914
297

2,947

10,167

Changes in net current assets
Increase in inventories
Decrease in receivables and prepayments
Increase/(decrease) in payables and accruals

(12,928)
8,624
5,266

(5,084)
4,664
(14,782)

Cash generated by/(used in) operations
Taxation paid
Net interest paid
Pension contributions paid

3,909
(311)
(660)
(2,369)

(5,035)
(1,222)
(1,399)
(2,532)

569

(10,188)

Operating activities
Loss before taxation (continuing and discontinued operations)
Adjustments to reconcile loss before taxation to
net cash generated by/(used in) operating activities:
Depreciation
Increase in provision for doubtful debts
Other non–cash items
Interest expense
Employee benefits expense
(Gain)/loss on disposal of long term assets

Net cash generated by/(used in) operating activities
Investing activities
Additions to property, plant and equipment
Proceeds from sale of discontinued operation

(1,856)
9,410

(5,518)
–

Net cash generated by/(used in) investing activities

7,554

(5,518)

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)
Financing activities

2010
$

Repayment of borrowings

(915)

(3,805)

Net cash used in financing activities

(915)

(3,805)

7,208

(19,511)

Net (borrowings)/cash – beginning of year

(18,457)

1,054

Bank overdrafts and advances transferred to borrowings (Note 14)

13,738

Increase/(decrease) in cash and cash equivalents

–

Net cash/(borrowings) – end of year

2,489

(18,457)

Represented by:
Cash and cash equivalents (Note 11)
Bank overdraft and advances (Note 11)

2,936
(447)

660
(19,117)

2,489

(18,457)

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

1. Incorporation and activities
Readymix (West Indies) Limited (the “Company”) is a limited liability company incorporated and resident in the Republic of
Trinidad and Tobago and its shares are publicly listed on the Trinidad and Tobago Stock Exchange. The registered office of
the Company is Tumpuna Road, Guanapo, Arima. Trinidad Cement Limited, also incorporated in the Republic of Trinidad and
Tobago, is the ultimate parent company and as at 31 December 2011 holds 71% (2010: 71%) of the issued ordinary shares of
the Company. Readymix (West Indies) Limited has a 60% shareholding in Premix & Precast Concrete Incorporated (PPCI), a
company incorporated and operating in Barbados.
Readymix (West Indies) Limited and its subsidiaries (the “Group”) operate in Trinidad and Tobago and Barbados. As described
in Note 24, the operations of the St. Maarten and St. Martin subsidiaries were discontinued in 2009 and were subsequently
disposed in 2011.
The principal business activities of the Group are the manufacture and sale of pre–mixed concrete and the winning and sale of
sand and gravel.
2. Significant accounting policies
a) Basis of preparation
The consolidated financial statements of the Group are prepared under the historical cost convention.
Statement of Compliance
The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).
Changes in accounting policy and disclosures
The accounting policies adopted are consistent with those of the previous financial year except that the Group has adopted the
following new and amended IFRS and IFRIC (International Financial Reporting Interpretations Committee) interpretations
as of 1 January 2011:
• IAS 24 Related Party Disclosures (amendment) effective 1 January 2011
• IAS 32 Financial Instruments: Presentation (amendment) effective 1 February 2010
• IFRIC 14 Prepayments of a Minimum Funding Requirement (amendment) effective 1 January 2011
• Improvements to IFRSs (May 2010)
The adoption of the standards or interpretations is described below:
IAS 24 Related Party Transactions (Amendment)
The IASB issued an amendment to IAS 24 that clarifies the definitions of a related party. The new definitions emphasize
a symmetrical view of related party relationships and clarified the circumstances in which persons and key management
personnel affect related party relationships of an entity. In addition, this amendment introduces an exemption from the
general related party disclosure requirements for transactions with government and entities that are controlled, jointly or
significantly influenced by the same government as the reporting entity. The adoption of the amendment did not have any
impact on the financial position or performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)
2. Significant accounting policies (continued)
a) Basis of preparation (continued)
Changes in accounting policy and disclosures (continued)
IAS 32 Financial Instruments: Presentation (Amendment)
The IASB issued an amendment that alters the definition of a financial liability in IAS 32 to enable entities to classify rights
issues and certain options or warrants as equity instruments. The amendment is applicable if the rights are given pro rata to
all of the existing owners of the same class of an entity’s non-derivative equity instruments, to acquire a fixed number of
the entity’s own equity instruments for a fixed amount in any currency. The amendment has had no effect on the financial
position or performance of the Group.
IFRIC 14 Prepayments of a Minimum Funding Requirement (Amendment)
The amendment removes an unintended consequence when an entity is subject to minimum funding requirements and
makes an entity payment of contributions to cover such requirements. The amendment permits a prepayment of future
service cost by the entity to be recognized as a pension asset. The amendment of the interpretation has no effect on the
financial position or performance of the Group.
The Group has not adopted early the following new and revised IFRS’s and IFRIC interpretations that have been issued but are not yet effective
or not relevant to the Group’s operations:
• IAS 1 Presentation of Items of Other Comprehensive Income – Amendments to IAS 1 – Effective 1 July 2012
• IAS 12 Income Taxes (Amendment) – Deferred Taxes: Recovery of Underlying Assets – Effective 1 January 2012
• IAS 19 – Employee Benefits (Revised) – Effective 1 January 2013
• IAS 27 – Separate Financial Statements - Effective for periods beginning on or after 1 January 2013
• IAS 28 – Investments in Associates and Joint Ventures – Effective 1 January 2013
• IFRS 1 First-time Adoption of International Financial Reporting Standards (Amendment) – Severe Hyperinflation and
Removal of Fixed Dates for First-time Adopters – Effective 1 July 2011
• IFRS 7 Financial Instruments: Disclosures (Amendment) – Effective 1 July 2011
• IFRS 9 Financial Instruments: Classification and Measurement effective 1 January 2013
• IFRS 10 Consolidated Financial Statements – Effective 1 January 2013
• IFRS 11 Joint Arrangements – Effective 1 January 2013
• IFRS 12 Disclosure of Interests in Other Entities – Effective 1 January 2013
• IFRS 13 Fair Value Measurement – Effective 1 January 2013
Improvements to IFRSs (issued in May 2010)
The IASB issued its third omnibus of amendments to its standards, primarily with a view to removing inconsistencies and
clarifying wording. The amendments listed below are considered to have a reasonable possible impact on the Group or are
not relevant to the Group’s operations:
• IFRS 3 Business Combinations
• IFRS 7 Financial Instruments: Disclosures
• IAS 1 Presentation of Financial Statements
• IAS 27 Consolidated and Separate Financial Statements
• IAS 34 Interim Financial Statement
• IFRIC 13 Customer Loyalty Programmes
• IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
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(Continued)
2. Significant accounting policies (continued)
b) Basis of consolidation
These consolidated financial statements comprise the financial statements of Readymix (West Indies) Limited (the “Parent”)
and its subsidiaries. The financial statements of the subsidiaries are prepared for the same reporting period as the Parent,
using consistent accounting policies. Subsidiary undertakings, being those companies in which the Group, directly or
indirectly has an interest of more than one half of the voting rights, are fully consolidated from the date of acquisition,
being the date on which the Group obtained control. All intercompany transactions, balances and unrealised surpluses and
deficits on transactions between group companies are eliminated in full.
Non-controlling interests represent the portion of profit or loss and net assets not held by the Group and are presented
separately in the consolidated statement of income, comprehensive income and within equity in the consolidated statement
of financial position.
c) Significant accounting judgments, estimates and assumptions
The preparation of the consolidated financial statements requires management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at
the reporting dates. However, uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the asset or liability affected in future periods. The key judgments, estimates
and assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are discussed below:
Deferred tax assets
Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilized. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognized, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.
Pension benefits
The cost of defined benefit pension plans as well as the present value of the pension obligation is determined using actuarial
valuations. The actuarial valuation involves making judgments and assumptions in determining discount rates, expected rates
of return on assets, future salary increases and future pension increases. Due to the long-term nature of these plans, such
assumptions are subject to significant uncertainty. All assumptions are reviewed at the reporting date.
Property, plant and equipment
Management exercises judgment in determining whether cost incurred can accrue significant future economic benefits to the
Group to enable the value to be treated as a capital expense.
Management also exercises judgment in the annual review of the useful lives of all categories of property, plant and equipment
and the resulting depreciation charge determined thereon.
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(Continued)
2. Significant accounting policies (continued)
c) Significant accounting judgments, estimates and assumptions (continued)
Provision for doubtful debts
Management exercises judgment in determining the adequacy of provisions established for accounts receivable balances for
which collections are considered doubtful. Judgment is used in the assessment of the extent of the recoverability of certain
balances. Actual outcomes may be materially different from the provision established by management.
Impairment of goodwill
The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation of the ‘value-inuse’ of the cash generating units to which the goodwill is allocated. Estimating a value-in-use amount requires management
to make an estimate of the expected future cash flows from the cash generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash flows. Further details are provided in Note 8.
d) Business combinations and goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any non-controlling
interest in the acquiree. For each business combination, the acquirer measures the non-controlling interest in the acquiree
either at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition costs incurred are
expensed and included in administrative expenses.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in host contracts by the acquiree.
If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously held equity
interest in the acquiree is remeasured to fair value at the acquisition date through the consolidated income statement.
Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration which is deemed to be an asset or liability will be
recognized in accordance with IAS 39 either in the consolidated income statement or as a change to other comprehensive
income. If the contingent consideration is classified as equity, it should not be remeasured until it is finally settled within
equity.
Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and the amount
recognized for non-controlling interest over the net identifiable assets acquired and liabilities assumed. If this consideration
is lower than the fair value of the net assets of the subsidiary acquired, the difference is recognized in consolidated statement
of income.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated each of the Group’s cashgenerating units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the
acquiree are assigned to those units.
Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in the carrying amount of the operation when determining the gain or
loss on disposal of the operation. Goodwill disposed of in this circumstance is measured based on the relative values of the
operation disposed of and the portion of the cash-generating unit retained.
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(Continued)
2. Significant accounting policies (continued)
e) Property, plant and equipment
It is the Group’s policy to account for property, plant and equipment at cost, net of accumulated depreciation and/or
accumulated impairment losses, if any (Note 7). Such cost includes the cost of replacing part of the property, plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. All other repairs and
maintenance are recognised in the consolidated income statement.
Depreciation is provided on the straight line basis at rates estimated to write-off the assets over their expected useful lives.
The estimated useful lives of assets are reviewed periodically, taking account of commercial and technological obsolescence
as well as normal wear and tear, and the depreciation rates are adjusted if appropriate.
Current rates of depreciation are:
Buildings
–
Plant, machinery and equipment –
Motor vehicles
–
Office furniture and equipment –

2% – 4%
3% – 40%
10% – 20%
10% – 25%

Leasehold improvements are amortised over the remaining term of the lease. Land and capital work in progress are not
depreciated.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on the derecognising of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of asset) is included in the consolidated income statement in the year the
asset is derecognised.
f) Inventories
Plant spares and raw materials are valued at the lower of cost and net realizable value using the average cost method. Work in
progress and finished goods are valued at the lower of cost, including attributable production overheads, and net realizable
value. Net realizable value is the estimate of the selling price less costs of completion and direct selling expenses.
g) Foreign currency translation
The consolidated financial statements are presented in Trinidad and Tobago dollars (expressed in thousands), which is the
functional and presentation currency of the Group. That is the currency of the primary economic environment in which
the Group operates. Each entity in the Group determines its own functional currency and items included in the financial
statements of each entity are measured using that functional currency.
Foreign currency transactions and balances
Transactions in foreign currencies are initially recorded in the functional currency at the rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Trinidad and Tobago dollars
at the rate of exchange ruling at the reporting date. Non-monetary assets and liabilities are translated using exchange rates
that existed when the values were determined. Exchange differences on foreign currency transactions are recognized in the
consolidated income statement.
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(Continued)
2. Significant accounting policies (continued)
g) Foreign currency translation (continued)
Foreign entities
On consolidation, assets and liabilities of foreign entities are translated into Trinidad and Tobago dollars at the rate of exchange
ruling at the reporting date and their income statements are translated at exchange rates at the date of the transaction. The
exchange differences arising on re-translation are taken directly to the consolidated statement of comprehensive income. On
disposal of the foreign entity, the deferred cumulative amount recognized in equity relates to that particular foreign operation
is recognized in the consolidated income statement.
h) Taxation
Current income tax
Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the reporting date.
Deferred income tax
A deferred tax charge is provided, using the liability method, on all temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax assets are recognized for all deductible temporary differences, carry-forward of unused tax credits and unused
tax losses, to the extent that it is probable that future taxable profit will be available against which these deductible temporary
differences, and carry-forward of unused tax credits and unused tax losses can be utilized. The carrying amount of deferred
tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient future
taxable profit will be available to allow all or part of the deferred tax assets to be utilized.
i) Employee benefits
The parent company’s employees are members of the Trinidad Cement Limited Employee’s pension plan, while Premix &
Precast Concrete Incorporated’s employees are members of the Arawak Cement Limited Employee’s pension plan. The
pension plans are generally funded by payments from employees and by the relevant Group companies, taking account of
the rules of the pension plans and recommendations of independent qualified actuaries.
The Group accounts for this defined benefit plan using the projected unit credit method. Under this method, the cost of
providing pensions is charged to the consolidated income statement so as to spread the regular cost over the service lives of
the employees in accordance with the advice of independent actuaries who carry out a full valuation every three years. The
pension obligation is measured at the present value of the estimated future cash outflows using interest rates of long term
government securities. All actuarial gains and losses are spread forward over the average remaining service lives of employees.
j) Financial instruments
Financial instruments carried on the consolidated statement of financial position include cash and bank balances including
advances/overdrafts, accounts payables, accounts receivables and borrowings. The particular recognition methods adopted
are disclosed in the individual policy statements associated with each items.
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(Continued)
2. Significant accounting policies (continued)
k) Cash and cash equivalents
For the purpose of the consolidated statement of cash flows, cash and cash equivalents include all cash and bank balances
and overdraft balances with maturities of less than three months from date of establishment.
l) Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received, excluding discounts, rebates and
sales taxes. The following specific recognition criteria must be met before revenue is recognised:
Sales of concrete and other materials
Revenue from the sale of concrete and other materials is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer, usually on delivery of the goods.
Interest income
Interest income is recognized as interest accrues.
m) Trade and other receivables
Trade and other receivables are carried at anticipated realisable value. A provision is made for doubtful receivables based on
a review of all outstanding amounts at year-end.
n) Trade and other payables
Liabilities for trade and other amounts payable, which are normally settled on 30–90 day terms are carried at cost, which is
the fair value of the consideration to be paid in the future for goods and services received whether or not billed to the Group.
o) Earnings per share
Earnings per share is computed by dividing net profit attributable to the shareholders of the parent for the year by the
weighted average number of ordinary shares in issue during the year. Diluted earnings per share is computed by adjusting the
weighted average number of ordinary shares in issue for the assumed conversion of potential dilutive ordinary shares into
issued ordinary shares. The Group has no potential dilutive ordinary shares in issue.
p) Provisions
Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be
made of the amount of the obligation.
q) Leases
Operating leases
Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to the consolidated income statement on a straight-line
basis over the period of the lease.
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(Continued)
2. Significant accounting policies (continued)
q) Leases (continued)
Finance leases
Finance leases which transfer to the Group substantially all the risks and benefits incidental to ownership
of the leased item, are capitalised at the inception of the lease at the fair value of the leased assets or if
lower, at the present value of the minimum lease payments. Lease payments are apportioned between
the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges are charged directly against income. Capitalised
leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease term.
r) Interest bearing loans and borrowings
Borrowings are initially stated at cost, being the fair value of the consideration received, net of issue costs
associated with the borrowings. After initial recognition, borrowings are stated at amortised cost using
the effective yield method; any difference between proceeds and the redemption value is recognised in
the consolidated income statement over the period of the borrowings.
s) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective assets. All other borrowing costs are expensed in the period they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds.
t) Impairment of assets
Non–financial assets
The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If
any such indication exists, or when annual impairment testing for an asset is required, the Group makes
an estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s
or cash generating unit’s fair value less costs to sell and its value in use and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. When the carrying amount of an asset exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.
Impairment losses of continuing operations are recognized in the consolidated income statement in
those expense categories consistent with the function of the impaired asset.
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(Continued)
2. Significant accounting policies (continued)
t) Impairment of assets (continued)
Non–financial assets (continued)
An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the
Group makes an estimate of recoverable amount. A previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the asset’s recoverable amount since
the last impairment loss was recognized. If that is the case the carrying amount of the asset is increased
to its recoverable amount. That increased amount cannot exceed the carrying amount that would have
been determined, net of depreciation, had no impairment been recognized for the asset in prior years.
Such reversal is treated as a revaluation increase.
Financial assets
The carrying value of all financial assets not carried at fair value through the consolidated income statement
is reviewed for impairment whenever events or circumstances indicate that the carrying amount may not
be recoverable. The identification of impairment and the determination of recoverable amounts is an
inherently uncertain process involving various assumptions and factors, including the financial condition
of the counterparty, expected future cash flows, observable market prices and expected net selling prices.
u) Non-current assets held for sale and discontinued operations
Non-current assets and disposal groups classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell. Non-current assets and disposal groups are classified
as held for sale if their carrying amounts will be recovered principally through a sale transaction rather
than through continuing use. This condition is regarded as met only when the sale is highly probable and
the asset or disposal group is available for immediate sale in its present condition. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed sale within
one year from the date of classification.
In the consolidated income statement of the reporting period, and of the comparable period of the
previous year, income and expenses from discontinued operations are reported separately from income
and expenses from continuing operations, down to the level of profit after taxes, even when the Group
retains a non-controlling interest in the subsidiary after the sale. The resulting profit or loss (after taxes)
is reported separately in the consolidated income statement.
Property, plant and equipment and intangible assets once classified as held for sale are not depreciated
or amortised.
v) Comparative information
Certain changes in presentation have been made in these consolidated financial statements. This includes
the reclassification of certain receivable balances, totaling $9,203K from current assets to non-current
assets based on revised repayment terms. These changes have no effect on the net assets or operating
results of the Group for the previous year.
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3. Operating loss – continuing operations
Revenue
Less expenses:
Raw materials and consumables
Personnel remuneration and benefits (see below)
Equipment hire
Repairs and maintenance
Other operating expenses
Provision for doubtful debts
Depreciation
Fuel and electricity
Insurance
Exchange loss
Changes in raw materials and work in progress
Other income
Operating loss
Personnel remuneration and benefits include:
Salaries and wages
Pension cost – defined benefit plan (Note 15 (a))
Other benefits
National insurance

26

2011
$
116,242

2010
$
138,525

42,989
35,352
22,275
8,318
16,184
1,384
8,543
2,948
1,137
25
(12,652)
(10,261)
660
(9,601)

46,300
37,225
21,318
9,486
17,398
3,397
9,211
3,455
1,460
58
(7,299)
(3,484)
904
(2,580)

29,741
1,674
2,568
1,369
35,352

31,532
1,914
2,303
1,476
37,225

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Continued)
4. Finance costs
Interest costs

2011
$
1,485

2010
$
1,446

		
5. Taxation		
a) Taxation charge
Deferred taxation
(2,263)
(46)
Prior year under/(over) accrual
456
(55)
Current taxation
312
122
(1,495)
21
b) Reconciliation of applicable tax charge to effective tax charge
Loss
Tax calculated at the rate of 25%
Effect of different tax rates outside Trinidad and Tobago
Net effect of other charges and allowances
Prior year under/(over) accrual
Income not subject to tax
Effect of disallowed expenses
Business levy and green fund levy
Taxation charge reported in the consolidated
income statement – continuing operations
Taxation charge attributable to a discontinued
operation

(425)
(106)
305
(1)
456
(2,773)
312
312

(7,669)
(1,917)
(93)
1,160
(55)
–
804
122

(1,495)

21

–

–

(1,495)

21
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6. Earnings per share

2011
$

2010
$

The following reflects the income and share data used in the earnings
per share computation:
Net loss for the year attributable to equity holders
of the Parent - continuing operations

(7,301)

(3,109)

9,411

(4,253)

2,110

(7,362)

Weighted average number of ordinary shares issued (thousands)

12,000

12,000

Basic and diluted loss per share – continuing operations
(expressed in $ per share)

($0.61)

($0.26)

$0.78

($0.35)

$0.17

($0.61)

Net profit/(loss) for the year attributable to equity holders
of the Parent - discontinued operations
Net profit/(loss) for the year attributable to equity holders
total company

Basic and diluted earnings/(loss) per share
discontinued operations
Basic and diluted earnings/(loss) per share – total company
(expressed in $ per share)
The Company has no dilutive potential ordinary shares in issue.
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7. Property, plant and equipment
		Plant
		
machinery &
Land &
equipment &
buildings
motor vehicles
$
$

Office
furniture &
equipment
$

Capital
WIP
$

Total
$

At 31 December 2011
Cost
Accumulated depreciation
Net book amount

23,977
(12,402)
11,575

115,549
(95,807)
19,742

6,766
(5,877)
889

732
–
732

1 January 2011
Additions
Transfer from WIP
Disposals and adjustments
Depreciation charge
31 December 2011

12,620
264
–
(42)
(1,267)
11,575

23,519
812
2,233
38
(6,860)
19,742

1,420
115
–
(230)
(416)
889

2,300
665
(2,233)
–
–
732

At 31 December 2010
Cost
Accumulated depreciation
Net book amount

23,761
(11,141)
12,620

119,639
(96,120)
23,519

7,716
(6,296)
1,420

2,300
–
2,300

153,416
(113,557)
39,859

1 January 2010
11,853
Additions
97
Transfer from WIP
2,716
Discontinued operations (Note 24)
(485)
Disposals and adjustments
–

29,927
2,680
339
(2,065)
(245)

1,706
319
–
(72)
–

2,933
2,422
(3,055)
–
–

46,419
5,518
–
(2,622)
(245)

Depreciation charge
31 December 2010

(7,117)
23,519

(533)
1,420

–
2,300

(9,211)
39,859

(1,561)
12,620

147,024
(114,086)
32,938
39,859
1,856
–
(234)
(8,543)
32,938

The carrying value of plant and equipment held under finance lease at 31 December 2011 amounted to
$3.40 million (2010: $4.0 million). These leased assets are pledged as security for the related finance lease
obligation.
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8. Goodwill
In accordance with International Financial Reporting Standard 3: “Business Combinations”, goodwill
acquired through business combinations has been allocated to the Group’s cash generating units that are
expected to benefit from the synergies of the combination. Impairment is determined by assessing the
recoverable amount of the cash generating units to which goodwill relates. Goodwill represents that arising
from the acquisition of Premix & Precast Concrete Incorporated (PPCI) in 2002 as follows:

Goodwill at cost
Accumulated impairment
Net carrying amount

2011
$
1,764
–
1,764

2010
$
1,764
–
1,764

Impairment testing of goodwill
As required by IAS 36: Impairment of assets goodwill is subject to an annual impairment test. The following table highlights the goodwill and impairment information used in the impairment test performed
at 31 December 2011:
Carrying amount of goodwill
Basis of recoverable amount
Discount rate
Cash flow projection term
Growth rate (extrapolation period)

1,764
Value in use
10.5%
5 years
1.0%

The values assigned to key assumptions reflect past experience. The recoverable amount of business units
has been determined based on value-in-use calculations using pre-tax cash flow projections based on
financial budgets approved by senior management and the Board of Directors.
2011
$
9. Inventories
Raw materials and work in progress
Plant spares and consumables

51,165
9,175
60,340

2010
$
38,158
9,254
47,412

Inventories are shown net of provisions of $1.251 million (2010: $1.160 million) in relation to plant spares
and consumables. Inventories charged against operating profit are disclosed in Note 3.
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2011
$

2010
$

10. Receivables and prepayments
Trade receivables
Less: provision for doubtful debts

59,842
(20,172)

63,880
(18,788)

Trade receivables (net)
Sundry receivables and prepayments
Due from related parties (Note 18 (a))
Deferred expenditure
Corporation tax recoverable

39,670
827
11,027
1,172
3,732

45,092
790
15,683
1,139
4,185

56,428

66,889

Included within trade receivables are balances due from two customers with agreed repayment terms over
one year and therefore $10.9 million (2010: $9.2 million) is presented as a non-current asset. Additionally,
$6.2 million due from related parties has been classified as a non-current asset (see note 18 (a) for further
explanation).
As at 31 December, the aging analysis of trade receivables is as follows:
				
Past due but not impaired
		
Neither past 			
Over
Total
due nor impaired
1-90 days
91-180 days
180 days
$
$
$
$
$
2011
39,670
5,461
11,269
2,163
20,777
2010
45,092
4,035
6,753
2,420
31,884
As at 31 December, trade receivables at a value of $20.2 million (2010: $18.8 million) were impaired and
provided for. Movements in the provision for impairment of receivables were as follows:
2011
2010
$
$
At 1 January
18,788
18,340
Charge for the year
2,218
5,107
Unused amounts reversed
(834)
(198)
20,172
23,249
Discontinued operations
–
(4,461)
At 31 December
20,172
18,788
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2011
$

2010
$

2,936

643

11. Cash and cash equivalents
Cash at bank and on hand

Cash at bank earns interest at floating rates based on daily deposits rates.
For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the
following at 31 December:
2011
2010
$
$
Cash at bank and on hand – continuing operations
Cash at bank and on hand (Note 24) – discontinued operations
Bank overdraft and advances (Note 12)
– continuing operations
Bank overdrafts (Note 24) – discontinued operations

12. Bank overdraft and advances
Bank overdraft
Bankers’ acceptances
Debt factoring

2,936
–
2,936

643
17
660

(447)
–
2,489

(18,148)
(969)
(18,457)

447
–
–
447

4,690
12,400
1,058
18,148

The overdraft facility held by Premix & Precast Concrete Incorporated attracts interest at a rate of 8.25%
at 31 December 2011 (2010: 8.25%).
During 2011, debt service payments were stopped for Readymix (West Indies) Limited as part of a debt
restructuring exercise being undertaken by the ultimate parent company (refer note 25).
The original overdraft facility attracted interest at a rate of 8.25% per annum at 31 December 2010. Bankers’
acceptances originally attracted interest at 9.75% per annum and were secured by charges over fixed and
floating assets and a first mortgage over property situated at Valencia. These facilities were frozen and
the balances transferred by their lenders to loan accounts in respect of which terms are being negotiated.
Accordingly, all such facilities are classified as borrowings (note 14).
Readymix (West Indies) Limited did not enter into any debt factoring arrangements in 2011 (2010: $1.058
million liability due to AIC at 11.5% per annum in respect of the debt factoring under recourse).
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13. Payables and accruals
Due to related parties (Note 18 (a))
Sundry payables and accruals
Trade payables

14. Borrowings
Amounts payable within:
One year
Two years
Three years
Four years
Five and more years
Current portion

2011
$

2010
$

5,430
16,303
12,637
34,370

5,427
12,344
11,333
29,104

21,225
–
–
–
–
21,225
(21,225)
–

3,095
1,990
1,940
1,020
–
8,045
(3,095)
4,950

As disclosed in note 25, at year end the Group is in default of its loan agreements. Therefore as required
by IAS 1 “Presentation of financial statements,” all loan balances have been classified as current liabilities, to reflect the fact that the loans are callable on demand as a result of the default.
Borrowings comprise:
• A ten (10) year loan with an outstanding balance of principal and interest of $5.8 million (2010: $6.5
million). This loan is secured by a first charge on the fixed and floating assets of Readymix (West
Indies) Limited. Also included herein are two short-term facilities (bank overdraft and acceptances) for
$9.4 million and $4.3 million which have been converted to loan accounts by the lenders. Interest was
accrued at a rate of 5.5% and 7.5% respectively. As a result of the debt restructuring being negotiated
by the parent company (see note 25), debt service payments were stopped. The company is proposing
to its lenders that the arrears of principal and interest on all borrowings be settled over a period of
several months and thereafter such payments revert to the original schedule. Repayment and other
terms on the newly converted overdraft and bankers’ acceptances obligations are being discussed with
lenders.
• Finance leases which are included in borrowings at their net present values including interest amounting
to $1.5 million (2010: $1.5 million) which bear interest at approximately 7% per annum.
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14. Borrowings (continued)
Finance leases
Future minimum lease payments under these finance leases are as follows:

Amounts payable within:
One year
After one year but not more than five years
Total minimum lease payments
Less amounts representing interest charges
Present value of minimum lease payments
15. Employee benefits asset
Pension plan asset

2011
$

2010
$

1,547
–
1,547
(84)
1,463

1,378
169
1,547
(84)
1,463

3,141

2,446

The details below were extracted from information supplied by independent professional actuaries.
a) Amounts recognized in the income statement are as follows:

Current service cost
Past service cost
Interest cost
Actuarial (gain)/loss
Expected return on plan assets
Total included in personnel remuneration
and benefits (Note 3)
Actual return on plan assets
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2011
$
2,098
91
1,750
(47)
(2,218)

2010
$
2,175
–
1,954
66
(2,281)

1,674
3,141

1,914
1,501
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15. Employee benefits asset (continued)
2011
$
b) Movement in the pension plan benefit asset
in the statement of financial position:
Balance brought forward
Total expense for the year (as shown above)
Contributions paid
Net pension plan asset

2010
$

2,446
(1,674)
2,369
3,141

1,828
(1,914)
2,532
2,446

Pension asset recognized in the statement of financial position
are as follows:
Fair value of pension plan assets
Present value of funded obligations
(Deficit)/surplus
Unrecognized actuarial loss
Pension plan asset

36,375
(36,717)
(342)
3,483
3,141

30,146
(27,868)
2,278
168
2,446

Changes in the present value of the defined benefit obligation
are as follows:
Defined benefit obligation at 1 January
Interest cost
Current service cost
Past service cost vested benefits
Actuarial gain/(loss)
Benefits paid
Members’ contributions
Expense allowance
Other adjustment
Defined benefit obligation at 31 December

27,868
1,750
2,098
91
4,648
(449)
923
(212)
–
36,717

26,062
1,954
2,175
–
(2,813)
(278)
974
(217)
11
27,868

Changes in the fair value of plan assets are as
follows:
Fair value of plan assets at 1 January
Expected return
Actuarial gain/(loss)
Benefits paid
Employer and employees’ contribution
Expense allowance
Fair value of plans assets at 31 December

30,146
2,218
1,380
(449)
3,292
(212)
36,375

25,620
2,281
(766)
(278)
3,506
(217)
30,146
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15. Employee benefits asset (continued)
b) Movement in the pension plan benefit asset
in the statement of financial position: (continued)
The principal actuarial assumptions used for accounting purposes for the pension plans are:
		
2011
2010
Discount rate
Expected return on plan assets
Rate of future salary increases
Rate of future pension increases

5.50% - 7.75%
6.50% - 7.75%
5.00% - 6.75%
0.00% - 3.75%

5.50% - 7.75%
6.50% - 7.75%
5.00% - 6.75%
0.00% - 3.75%

The Group expects to contribute $2.7 million to its defined benefit plan in 2012.
The major categories of plan assets are as follows:
		
2011
Equities
Debt securities
Other assets

2010

40%
38%
22%

37%
37%
26%

Experience history for the current and previous four periods are as follows:

Defined benefit obligation
Plan assets
Surplus/(deficit)
Experience adjustments on
plan liabilities
Experience adjustments on
plan assets

2011
$
(36,717)
36,375
(342)

2010
$
(27,868)
30,146
2,278

2009
$
(26,062)
25,620
(442)

2008
$
(23,003)
21,181
(1,822)

2007
$
(18,467)
18,286
(181)

1,421

(2,813)

(1,581)

207

362

1,380

(766)

(640)

(1,874)

(457)

The plan’s financial funding position is assessed by means of triennial actuarial valuations carried out by
an independent actuary. The last funding valuation was carried out as at 31 December 2009 and revealed
that Readymix (West Indies) Limited’s section of the plan was in surplus to the extent of $1.4 million.
The current rate of company contributions is 15.7% of salaries, which is at least sufficient to maintain
the surplus.
A roll forward valuation in accordance with IAS 19 ‘Employee Benefits’ using assumptions indicated
above was done as at 31 December 2011 for the sole purpose of preparing these financial statements.
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16. Deferred taxation
2011
$

2010
$

(a) Movement in deferred taxation (net)
Balance as at 1 January
Credit to income
Balance at 31 December

4,977
(2,263)
2,714

5,023
(46)
4,977

(b) Components of deferred taxation
Tax losses
Provisions
Deferred tax assets
Accelerated tax depreciation
Finance leases
Post retirement asset
Deferred tax liabilities
Net balance at 31 December

1,729
340
2,069
(3,586)
(485)
(712)
(4,783)
2,714

785
315
1,100
(4,903)
(625)
(549)
(6,077)
4,977

Tax losses available for set off against future taxable profit amounted to $9.9 million
(2010: $5.2 million) but are yet to be agreed with the tax authorities.
17. Stated capital

Authorised
An unlimited number of ordinary shares of no par value
Issued and fully paid
12,000,000 (2010: 12,000,000) ordinary shares of no par value

2011
$

2010
$

12,000

12,000

18. Related party disclosures
Related party balances arose from transactions with fellow companies of the Trinidad Cement Limited
Group. Management believes that these transactions were consummated on terms no less favourable than
those that could have been obtained from other parties providing those goods and services.
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18. Related party disclosures (continued)
(a) Related party balances

Amounts due from related parties (Note 10):
Trinidad Cement Limited
TCL Ponsa Manufacturing Limited

2011
$

2010
$

11,013
14
11,027

15,669
14
15,683

The amount due from the ultimate parent company, Trinidad Cement Limited (TCL), includes advances
amounting to $10.5 million (2010: $14.8 million ) which bear interest at rates ranging from 7.5% to 9.5%
per annum (2010: 7.5% to 9.75%). $6.2 million of the $10.5 million advances has been reclassified to
non-current assets as revised repayment terms includes no scheduled repayment of this balance before
December 2018. Interest continues to accrue on the outstanding balance.
Amounts due to related parties (Note 13):
2011
2010
$
$
Trinidad Cement Limited
5,173
4,083
Caribbean Cement Company Limited
4
4
Arawak Cement Company Limited
253
1,340
5,430
5,427
(b) Related party transactions
Purchases of goods
Cash advanced to Trinidad Cement Limited
Management fees
Interest income

29,987
8,950
1,768
1,249

32,794
42,752
1,938
597

Compensation of key management personnel:
Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the Company.
2011
2010
$
$
Short-term employment benefits
2,624
3,387
Pension plan benefits
129
177
In 2011, the total remuneration of the directors was $0.336 million (2010: $0.298 million).
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19. Segmental information
The Group derived 89% (2010: 85%) of its revenue from the sale of pre-mixed concrete in Trinidad &
Tobago and Barbados, whilst the sale of aggregates and the provision of technical services are purely incidental to this main activity. Accordingly, the majority of the Group’s assets and liabilities are associated
with the pre-mixed concrete business.
For management purposes the Group considers operating segment information with reference to the
geographical location. The Group’s geographical segments are based on the location of the Group’s assets.
Sales to external customers disclosed in geographical segments are based on the geographical location of
its customers.
The following table presents information regarding the Group’s geographical segments for the years ended
31 December 2011 and 2010:
Trinidad
and Tobago
$
Year ended 31 December 2011
Total revenue
104,329
Inter-segment revenue
–
Third party revenue
104,329
Loss before taxation
Gain on sale of discontinued
operations
Segment assets
Non-current assets
Capital expenditure

–
–
–

Total
$

11,913
–
11,913

–
–
–

116,242
–
116,242

(6,781)

(1,681)

(3,055)

–

(11,517)

11,092
156,337
52,992
1,763

–
–
–
–

–
7,276
5,303
93

–
(3,997)
(1,270)
–

11,092
159,616
57,025
1,856

Trinidad
and Tobago
$
Year ended 31 December 2010
Total revenue
121,998
Inter-segment revenue
–
Third party revenue
121,998
Loss before taxation
Segment assets
Non-current assets
Capital expenditure

St. Maarten /		
Adjustments &
St. Martin
Barbados Eliminations
$
$
$

(3,971)
159,278
55,227
5,496

St. Maarten /		
Adjustments &
St. Martin
Barbados Eliminations
$
$
$

Total
$

1,020
–
1,020

16,527
–
16,527

(1,020)
–
(1,020)

138,525
–
138,525

(9,387)
3,178
2,622
–

(948)
9,868
5,671
22

6,637
(9,033)
(9,148)
–

(7,669)
163,291
54,372
5,518
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19. Segmental information (continued)
The following table presents information regarding the Group’s product segments for the years ended 31 December
2011 and 2010:
			
Concrete
Aggregate
2011
2010
2011
2010

Adjustments &
eliminations
2011
2010

Total
2011
2010

Revenue

103,648

118,690

12,594

20,855

–

(1,020)

116,242

138,525

Profit/(loss) before tax
Gain on sale
of discontinued
operations

(16,867)

(19,066)

5,350

4,760

–

6,637

(11,517)

(7,669)

11,092

–

–

–

–

–

11,092

–

‘Adjustments & eliminations’ include consolidation eliminations as well as other adjustments to reflect the results
of the discontinued operations.
20. Fair value
The fair value of short term financial assets and liabilities comprising cash and bank balances, receivables and
payables approximate their carrying amounts because of the short term maturities of these instruments. The fair
value and carrying amounts of financial assets and liabilities is presented below:
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Carrying
amount
2011
$

Fair
value
2011
$

Carrying
amount
2010
$

Fair
value
2010
$

Financial assets
Cash and cash equivalents
Receivables and due from
related parties

2,936

2,936

643

643

50,697

50,697

60,775

60,775

Financial liabilities
Bank overdraft and advances
Payables and due to related parties
Borrowings

447
18,067
21,225

447
18,067
21,225

18,148
16,760
8,045

18,148
16,760
5,932
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21. Commitments and contingencies
There were no contractual capital commitments at year end.
Contingencies
At 31 December 2011 the Company had contingent liabilities as follows-:
• Performance Bond dated 1 September 2011 for road access with the San Fernando City Corporation amounting to
$50,000 (2010: $3.9 million).
• Performance Bond ($1.440 million) dated 10 March 2010 in favour of the Ministry of Energy and Energy
Enterprises in respect to Quarry Licence over Melajo at Tapana Road, Valencia. Expiry: 30 September 2014
• Rehabilitation Bond ($1.440 million) dated 10 March 2010 in favour of the Ministry of Energy and Energy
Enterprise in respect to Quarry Licence over Melajo at Tapana Road, Valencia. Expiry: 30 September 2014
• Performance Bond ($0.330 million) dated 10 March 2010 in favour of the Ministry of Energy and Energy
Enterprise in respect to Quarry Licence over Bermudez at Valencia Old Road, Valencia. Expiry: 30 September 2014
• Rehabilitation Bond ($0.330 million) dated 10 March 2010 in favour of the Ministry of Energy and Energy
Enterprise in respect to Quarry Licence over Bermudez at Valencia Old Road, Valencia. Expiry: 30 September 2014
Other contingencies:
• Readymix W.I. Limited (RML) was assessed by the Board of Inland Revenue (BIR) during 2010 for additional
corporation taxes in the amount of $0.793 million for income tax year 2004. The Company has subsequently
written to the BIR formally objecting to this assessment. No provision has been recorded in relation to this
assessment as at 31 December 2011 as the directors are of the opinion that the liability is not considered probable.
• During the year Readymix W.I. Limited (RML) received a notification of outstanding claims amounting to $2.6
million. RML has since written to the relevant party asking for further information and clarification on the nature of
the claim. The relevant party has acknowledged receipt of RML’s letter and has advised that their legal department
is looking into the matter. Owing to the uncertainty of this possible liability no provision is considered necessary.
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22. Financial risk management
Introduction
The Group’s activities expose it to a variety of financial risks, including the effects of changes in interest
rates, market liquidity conditions, and foreign currency exchange rates which are accentuated by the Group’s
foreign operations, the earnings of which are denominated in foreign currencies. Accordingly, the Group’s
financial performance and position are subject to changes in the financial markets. Overall risk management
measures are focused on minimising the potential adverse effects on the financial performance of the
Group of changes in financial markets.
Risk management structure
The Board of Directors is ultimately responsible for the overall risk management approach and for
approving the risk strategies, principles and policies and procedures. Day to day adherence to risk principles
is carried out by the executive management in compliance with the policies approved by the Board of
Directors.
Credit risk
Credit risk is the risk that a counter-party will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Group is exposed to credit risks from its operating
activities (primarily for trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.
Significant changes in the economy, or in the state of a particular industry segment that represents a
concentration in the Group’s portfolio, could result in losses that are different from those provided at the
reporting date. Management therefore carefully manages its exposure to credit risk.
The Group structures the level of credit risk it undertakes by placing limits on the amount of risk accepted
in relation to one customer, or group of customers, and to geographical and industry segments. Such risks
are monitored on an ongoing basis, and limits on the levels of credit risk that the Group can engage in are
approved by the Board of Directors.
Continued exposure to credit risk is further managed through regular analysis of the ability of debtors to
settle outstanding balances and by changing these credit limits when appropriate. The Group does not hold
collateral as security.
The following table shows the maximum exposure to credit risk for the components of the statement of
financial position, without taking account of any other credit enhancements:

Cash and cash equivalents
Receivables and due from related parties
Total credit risk exposure
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Gross
maximum
exposure
2011
2,936
50,697
53,633

Gross
maximum
exposure
2010
643
60,775
61,418
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22. Financial risk management (continued)
Credit risk (continued)
Credit risk related to receivables
Customer credit risk is managed in accordance with the Group’s established policy, procedures and control
relating to customer credit risk management. Credit limits are established for all customers based on
internal rating criteria. Outstanding customer receivables are regularly monitored. At 31 December 2011
the Group had 7 individual customers (2010: 6 customers) that owed the Group more than $1.0 million
each and accounted for approximately 47% (2010: 63%) of all trade receivables outstanding. Included
therein are amounts receivable from two (2) customers with an outstanding receivable balance of $14.9
million (2010: $18.3 million) net of provision.
Credit risk related to cash and cash equivalents
Credit risks from balances with banks and financial institutions are managed in accordance with Group
policy. Investments of surplus funds are made only with approved counterparties and within limits assigned
to each counterparty. Counterparty limits are reviewed by the Group’s Board of Directors on an annual
basis, and may be updated throughout the year subject to approval of the Group’s Credit Committee. The
limits are set to minimize the concentration of risks and therefore mitigate financial loss through potential
counterparty failure.
Foreign currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Such exposure arises from sales or purchases by an operating unit in currencies other than
the unit’s functional currency. Management monitors its exposure to foreign currency fluctuations and
employs appropriate strategies to mitigate any potential losses. As such, there is no material risk relating to
foreign currency fluctuations.
The aggregate value of financial assets and liabilities by denominated currency are as follows:
		 TTD
		 $
2011
ASSETS
Cash and cash equivalents		
Receivables and due from related parties		

2,333
49,454

USD
$

BDS
$

Total
$

603
–

–
1,243

2,936
50,697

		
51,787
603
1,243
53,633
LIABILITIES
Bank overdraft and advances		
–
–
447
Payables and due to related parties		
16,377
227
1,463
Borrowings		
21,225
–
–
		
37,602
227
1,910

447
18,067
21,225
39,739
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22. Financial risk management (continued)
Foreign currency risk (continued)
		 TTD
		 $
2010
ASSETS

USD
$

BDS
$

Total
$

Cash and cash equivalents		
398
245
–
Receivables and due from related parties		
57,383
–
3,392
		
57,781
245
3,392

643
60,775
61,418

LIABILITIES		

18,025

–

123

18,148

Bank overdraft and advances		
Payables and due to related parties		
Borrowings		

13,212
7,988
39,225

–
–
–

3,548
57
3,728

16,760
8,045
42,953

Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Group’s exposure to the risk of changes in market interest
rates relate primarily to borrowings which are currently subject to restructuring with the lenders.
Liquidity risk
Liquidity risk is the risk that the Group will be unable to meet its payment obligations when they fall due
under normal and stress circumstances. The Group monitors its liquidity risk by considering the maturity
of both its financial investments and financial assets and projected cash flows from operations. Where
possible the Group utilizes surplus internal funds to a large extent to finance its operations and ongoing
projects. However, the Group also utilizes available credit facilities such as loans, overdrafts and other
financing options where required.
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22. Financial risk management (continued)
Liquidity risk (continued)
The table below summarises the maturity profile of the Group’s financial liabilities at 31 December based
on contractual undiscounted payments:
Year ended 31 December 2011
Financial assets
Cash and cash equivalents
Receivables and due from
related parties

Financial liabilities
Bank overdraft and
advances
Borrowings
Payables and due to related parties

Year ended 31 December 2010
Financial assets
Cash and cash equivalents
Receivables and due from
related parties

Financial liabilities
Bank overdraft and
advances
Borrowings
Payables and due to related parties

On demand
$

1 year
$

1 to 5 years
$

> 5 years
$

Total
$

2,936

–

–

–

2,936

–

33,584

10,913

6,200

50,697

2,936

33,584

10,913

6,200

53,633

447
21,225
–
21,672

–
226
18,067
18,293

–
146
–
146

–
–
–
–

447
21,597
18,067
40,111

On demand
$

1 year
$

1 to 5 years
$

> 5 years
$

Total
$

643

–

–

–

643

–
643

51,572
51,572

9,203
9,203

–
–

60,775
61,418

18,148
–
–
18,148

–
3,262
16,760
20,022

–
5,697
–
5,697

–
–
–
–

18,148
8,959
16,760
43,867
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22. Financial risk management (continued)
Credit quality per category of financial asset
The credit quality of the balance due from the Group’s various counterparties are internally determined
from an assessment of each counterparty based on a combination of factors.
These factors include financial strength and the ability of the counterparty to service its debts, the stability of the industry or market in which it operates and its proven track record with the Company. The
categories defined are as follows:
Superior:

This category includes balances due from the Government and Government agencies that
have been secured by a letter of comfort from the Government and balances due from
institutions that have been accorded the highest rating by an international rating agency.
These balances are considered risk free.

Desirable:

These are balances due from counterparties that are considered to have good financial
strength and reputation.

Acceptable:

These are balances due from counterparties that are considered to have fair financial
strength and reputation.

Sub-standard: Balances that are impaired.
The table below illustrates the credit quality of the Group’s trade receivable as at 31 December:

2011
2010

Superior
$
9,002
3,939

Desirable
$
11,034
13,753

Acceptable
$
19,634
27,400

Sub-standard
$
20,172
18,788

Total
$
59,842
63,880

23. Capital management
The primary objective of the Group’s capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximize shareholder value, and
comply with the capital requirements set by the regulators of the markets where the Group operates.
The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No changes were made in the objectives,
policies or processes during the years ended 31 December 2011 and 31 December 2010. For 2011, the
Group was in full compliance with all its externally imposed capital ratios (2010: all such ratios were in full
compliance) to which it is subject.
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24. Assets classified as held for sale
The Board of Directors suspended operations at Island Concrete Products N.V. and Island Concrete
SARL (“the Subsidiaries”), located in St. Maarten and St. Martin effective 1 December 2009 due to a major
decline in the demand for concrete on the island. These subsidiaries were subsequently sold effective 30
June 2011 for sales proceeds of US$1.5 million. The company recognised a gain of TTD$11.092 million
on this disposal.
As at 30 June 2011, the subsidiary was classified as a disposal group held for sale and as a discontinued
operation. The results of the subsidiary as at 30 June 2011 and year ended 31 December 2010 are presented
below:
30 June
2011
2010
$
$
Revenue
–
1,020
Expenses
(1,681)
(5,179)
Operating loss
(1,681)
(4,159)
Finance costs
–
(94)
Loss before tax from discontinued operations
(1,681)
(4,253)
Taxation
–
–
Loss for the year from discontinued operations
(1,681)
(4,253)
The major classes assets and liabilities of Island Concrete Products N.V/Island Concrete SARL classified
as held for sale as 31 December 2011 and 2010 are as follows:
2011
$
Assets
Property, plant and equipment (Note 7)
–
Inventories		
Cash and cash equivalents (Note 11)
–
Assets classified as held for sale
–
Liabilities
Payables and accruals
–
Bank overdraft (Note 11)
–
Liabilities associated with assets classified as held for sale
–
Net liabilities directly associated with disposal group
–

2010
$
2,622
539
17
3,178
(3,238)
(969)
(4,207)
(1,029)
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24. Assets classified as held for sale (continued)
The net cash flows incurred by Island Concrete Products N.V/Island Concrete SARL for the years ended
31 December 2011 and 2010 are as follows:
2011
2010
$
$
Operating
–
(356)
Investing
–
–
Financing
–
–
Net cash outflows
–
(356)
25. Debt restructuring and going concern
On 14 January 2011, Readymix (West Indies) Limited and its subsidiaries’ (RML Group) ultimate parent
company, Trinidad Cement Limited (TCL Group), initiated a debt restructuring exercise under which a
moratorium was effected on all debt service payments by all entities in the TCL Group, inclusive of Readymix (West Indies) Limited and its subsidiaries. Negotiations commenced on a restructuring of the TCL
Group’s debt with lenders who have taken a standstill position with respect to enforcement rights although
no formal agreement has been executed. Accordingly, at year end all loan agreements are in legal default
through non-payment of interest and principal and non-compliance with other terms.
The ultimate parent company has reached agreement in principle with lenders on the restructuring of the
TCL Group’s debt and the terms of such restructuring, however the legal documentation and sign off of
the agreement is expected in April 2012. It was agreed in principle that the RML Group will be excluded
from the TCL Group’s restructuring. As a consequence, the RML Group is proposing to its lenders that
the arrears of principal and interest on all borrowings be settled over a period of several months in 2012
and thereafter such payments revert to the original schedule. Negotiation is on-going with its lenders who
are among the lenders to the RML Group with whom agreement has been reached. The Directors are of
the opinion that the RML Group will reach agreement on terms for the resumption of its debt service and
restoration of normalcy to the RML Group operations.
Notwithstanding the operating losses over the past two years, the RML Group’s debt load is sustainable
and with a rebound in market demand in conjunction with the cost reduction initiatives taken by the RML
Group it will return to profitability. On this basis, the Directors have maintained the going concern assumption in the preparation of these financial statements.
Notwithstanding the ultimate parent company’s agreement in principle on terms with the lenders, the new
agreements have not been given legal enforcement at year end. Pending sign off on the revised agreed
terms, the lenders could demand immediate repayment of all outstanding obligations. Should the lenders
execute their legal rights to enforce security there may be a risk of going concern of the TCL Group and
RML and its subsidiaries.
26 Events after the reporting period
Subsequent to year end, the Board of Directors of the TCL Group approved the recommendation of TCL
Group’s management to pledge the shares of Premix and Precast Concrete Incorporated as security for
certain borrowings in accordance with the terms of the debt restructuring exercise.
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27. Dividends
There were no dividends declared for the financial year 2010 and subsequently no dividends were proposed
or paid in 2011.
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REPUBLIC OF TRINIDAD AND TOBAGO
The Companies Act, 1995
(Section 144)
MANAGEMENT PROXY CIRCULAR
1. Name of Company:
READYMIX (WEST INDIES) LIMITED. Company No. R-84 (C).
2. Particulars of Meeting:
Fifty-third Annual Meeting of the Company to be held on 10th October, 2012 at the Nelson Mandela Hall,
Dr. Joao Havelange Centre of Excellence, Macoya Road, Tunapuna, Trinidad.
3. Solicitation:
It is intended to vote the Proxy solicited hereby (unless the Shareholder directs otherwise) in favour of all
resolutions specified therein.
4. Any director’s statement submitted pursuant to Section 76 (2):
No statement has been received from any Director pursuant to Section 76 (2) of The Companies Act, 1995.
5. Any auditor’s statement submitted pursuant to Section 171 (1):
No statement has been received from the Auditors of the Company pursuant to Section 171 (1) of The
Companies Act, 1995.
6. Any shareholder’s proposal and/or statement submitted pursuant to Sections 116 (a) and 117 (2):
No proposal has been received from any Shareholder pursuant to Sections 116 (a) and 117 (2) of The
Companies Act, 1995.

DATE

NAME AND TITLE

3rd September, 2012
Diane Warwick,
					Company Secretary
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SIGNATURE

PROXY FORM
To Registrar
Readymix (West Indies) Limited
The Trinidad and Tobago Central Depository Ltd.
10th Floor, Nicholas Tower
63-65 Independence Square
Port of Spain

BLOCK CAPITALS PLEASE
I/We __________________________________________________________
of ____________________________________________________________
being a Member/Members of the above named Company, hereby appoint the
Chairman of the meeting or failing him,
Mr./Mrs._______________________________________________________
NAME OF PROXY
of ____________________________________________________________
ADDRESS
To be my/our Proxy to vote for me/us on my/our behalf at the Annual Meeting of
the Company to be held at 2:30 p.m. on 10th October, 2012 and any adjournment
thereof.
______________________________
Signature of Shareholder(s)

RESOLUTIONS

_____________________
Date

Please indicate with an “X” in the spaces below how you wish your votes to be cast.
FOR

AGAINST

1. Be it resolved that the Financial Statements for the year ended 31st December, 2011 and
the reports of the Directors and Auditors thereon be adopted.
2. Election of Directors:
i. Be it resolved that Mr. Lawford Dupres, who retires by rotation and being eligible, be
re-elected a director of the company, in accordance with Clause 4.6.1 of By-Law No. 1.
ii. Be it resolved that Mr. Arun Goyal, who retires by rotation and being eligible, be
re-elected a director of the company, in accordance with Clause 4.6.1 of By-Law No. 1.
iii. Be it resolved that Mr. Anton Ramcharan, who retires by rotation and being eligible, be
re-elected a director of the company, in accordance with Clause 4.6.1 of By-Law No. 1.
iv. Be it resolved that Mr. Satnarine Bachew, who retires by rotation and being eligible, be
re-elected a director of the company, in accordance with Clause 4.6.1 of By-Law No. 1.
3. Be it resolved that Ernst & Young be appointed as the Auditors for the Year 2012 and that
the Board be authorized to fix their remuneration.
NOTES:
1. If the appointor is a corporation, this form must be under its common seal or under the hand of some officer or attorney
duly authorised in that behalf.
2. In the case of joint holders, the signature of any one holder should be stated.
3. If you do not indicate how you wish to vote the proxy will use his discretion both as to how he votes or whether or not he
abstains from voting.
4. To be valid this form must be completed and deposited with the Registrar at least 48 hours before the time appointed for the
meeting or adjourned meeting.
5. Any alterations made on this form should be initialled.
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Fold here

Affix
STAMP
Here
To Registrar
Readymix (West Indies) Limited
The Trinidad and Tobago Central Depository Ltd.
10th Floor, Nicholas Tower
63-65 Independence Square
Port of Spain

Fold here

“The only way to see a rainbow is to look through the rain.”
unknown
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BUILD TO LAST FOR GENERATIONS

Build to last for Generations

